May 20, 2008
The Honorable ___

United States Senate

Washington, DC  20510

Dear Senator:

 

As a developer of housing in your state, I applaud the recent actions in Congress to stimulate the housing sector and the economy.  I urge you to move quickly to enact comprehensive housing stimulus legislation to prevent the housing market, and the economy at large, from continuing to decline.  Additionally, please support the nation’s recovery by encouraging the development of affordable rental housing through the Low Income Housing Tax Credit (the Housing Credit) as a co-sponsor of S. 2666, the Affordable Housing Investment Act of 2008.    
S. 2666, introduced by Senator Maria Cantwell (D-WA) and Senator Gordon Smith (R-OR), would significantly strengthen the Low Income Housing Tax Credit (Housing Credit) program through a series of non-controversial and mostly low- and no-cost program improvements.  Similar legislation was recently supported on a bipartisan basis by the House Ways and Means Committee in H.R. 5720, the Housing Assistance Tax Act of 2008.

For the last 20 years, the Housing Credit has facilitated the construction or preservation of nearly 1.4 million affordable housing units for individuals and families making less than 60 percent of area median income (AMI), oftentimes much lower.  It has evolved into the foremost tool for the production and rehabilitation of affordable housing through an integral partnership between Allocating Agencies, for-profit developers and investors.  However, recent problems in the broader financial market have reduced the effectiveness of the program.

As financial institutions face significant losses, important, long-term investors in the Housing Credit are unable to make new commitments in the program.  As a result, many sound Housing Credit developments are unable to proceed without the necessary equity.  With foreclosures driving former homeowners to rent, the reduced availability of affordable rental housing has serious consequences for our nation.

 

S. 2666 would allow rental developments long planned and ready for construction to move forward by increasing investor interest in the Housing Credit. The bill would also make Housing Credit production feasible in places and for people underserved by the program.  

 

Thank you again for the work you have done to date to address the nation’s housing crisis.  Now, I urge you to redouble your efforts and quickly enact comprehensive housing stimulus legislation.  Further, ensure that final housing stimulus legislation includes important provisions to address the nation’s severe affordable rental housing shortage while bolstering the struggling housing sector and economy.  Please cosponsor S. 2666 today.
Sincerely,
