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U.S. DEPARTMENT OF HOUSING AND TIRB.{N DEVELOPMENT
wAslilt{QaoN, Dc 204 t0"i000

N0, s22

lsslsrllfl sEcrtr^Ry Fon HOUSINCI.
FEDEXAL IIOUSD{C COMMISSIONER

MEMORANDUM FOR:

FROM:

SUBJECT:

JUL 1 3 2007

All Multifamily Hub Directors
All Multifamily Program Ce,Dter Direc'tors
AU Multifamily Operations Oflicers
Owners and Managcmort Agent of project Based Section E
Properties
All Contact Adminishators

:Wto FHA commisioner/Acting
/Dopl,ty furifGrt Secretary for Multifamily Horsing progrims, H

Expedited hocessing for Use of Residual Receipts aod
Reserve Rcplacement Funds

faqily propa.ties with HUD project-based Section 8 Housing Assistance paynenr
GIAP) contoc,(s) roly on the palment of lhe Section 8 subsidy to CIeist iripaying the mongage aad
operating etqPeDses of tlre propcrty. Currently some properties are experic,nciog iebys in riciiviog
leclon t subsidy &om H[lD througtr no fault of ttreir ovm, This may rosult in-inadeqrute openating
fiutds to meet the nmds of the properfy. lVhen this occrus, Foperty owners may request HUD
approval to use available residual r€celpts udlor res€rve fui reptacement fi5ds 

-to 
meet lrorrgage

urd othcr necessary opcrating cxpenses of thc property

In recognition of the cunent Secdon E firnding delays, and fte necesity for owners jo access
available residual receipts and/or reserve for replacemelt funds as QuicHy as possible, I am
requesting allMultifamily Officesto assure ttratpriorityprocessing be given 6 ruse req'es*. Our

Tbe following conditions will apply:

' Residual reoeipts and/ar rEscrvc for replacement firnds may only be gsed ifthere are
insufficient fitnds in ttre property's operating sccount to *rrt cqrrenl gcqpenstrr,
including tle mortgage palment.
Owners must use all available residual receipts firnds prior to rxing reptacemarl
rerewe frlrrds,

' Rosidual receips and/or replacement reserve funds must only be used for moilgage
payment and necessary operating Expenses.
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To expedite procossing, owners/manag€m€nt agents should fax the Funds
Authorization (Form HIJD 9250) to the local HUD office. The request should be
ptocessed within one brsiness day and FILJD will fa:< the apprroved form to the
owner/lendar (if appropriate), and if it's a direct or lltlDbeld loanto IIUD
Fleadquners. The form with the original approval signature will be mailed to tbe
lendEr.
Inasmuch as these funds are needed to meetn@essary opemting and mortgage
expenses, funds should be released from the rcsenre for replacern€,nt account
inespective of normal minimun threshold balancc rcguhement.
The financial institution holding the funds should release the furds basod on the fax
copy of the 9250 form to expedite the owner receiviry tlre needed frmds.
All funde advanced to the owner undor the energency expcdited processing
proc,edures authorized by thir memorandun, must be prornptly repard to the r€serve
acgolut when the Section t ltrnds ue received and thE property has tlre needed flnds
to operroe.

lf a202 direct loan property does not have sufficient residual receipts or rpserve for
replacemcnt fiurds to meet nonaal operating expenses, the owner shorrld request Olat HUD consider
ternporuily suspe,nding the mortgage offset paymeil. This request should be sem to the local
Multifanrily HIID Office servicingthe loan.

I want to emphasiae that this approval is lilnitea only to those Section 8 properties
experiencing dclays ir receiving Section 8 payment from HUD, These expedited pmcessing
procedrres will remain in effect for six months from thc dnls ofthie memorandun.

We wantto thank you for you assistance in expediting these requests.


